PALISADE CAPITAL CLIENT UPDATE
November 2022: Five Guideposts For a Turn
November 15, 2022

October 2022 Fund Review
Volatility has been the theme throughout 2022

Absolute Fund (“PAF”) up 0.5% in October
• With some follow through on current themes and strength of last few weeks the Fund will be in a position to finish
a tough year on a strong footing
• Improved inflation reports should allow for an increase in net exposure
• Net exposure sitting at approximately 20% net long. Recent additions in small cap tech. Have unwound some arb
trades as spreads narrow

Select Fund (“PSF”) up 9.7% in October
• TSX Capped Energy Index up 21.9% in October. WilderHill Clean Energy Index (NYSE: ECO) down 4.5%
• Energy tech a laggard in October, but catching up in November. Bifurcated market continues
• Cash current sitting at 16%, but will go lower as guideposts change and improve
• Have added to energy service positions and looking to add more as the commodity and sector strength is finally
showing up in pricing

Vantage Fund (“PVF”) up 3.5% in October
• TSX Total Return Index up 5.6% for the month. PVF down 3.4% YTD versus TSX Total Return Index down 6.2%
• Cash at 11.5% currently. Will go down as the macro guideposts change
• Have added a small amount of exposure to dividend paying oil service companies and bank positions. Both
themes could go higher in the coming weeks and months
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Section I: Five Data Points Review

Five Guideposts For a Market Turn
Some data points are starting to turn for the better
1) Is the US Dollar going down?
• Preliminary view, but the uptrend has broken in the last week

2) Is the yield on US 2-year Treasury Bonds going down?
• Rates have come down, but the trend is still upwards

3) Are sentiment indices washed out?
• Mixed bag. There were some recent extreme bearish readings, but we’ve never seen all of them
align negatively at the same time

4) Is the labor market softening?
• Anecdotally yes, but the macro data (backwards looking) still looks fairly resilient

5) Have US Federal Reserve officials acknowledged that their policies are having the
desired impact?
• No. If anything, we have seen them continue to comment that it is early days in the fight against
inflation
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US Dollar Has Been Driving Recent Stock Market Direction
Higher Interest Rates and Relative Economic Performance Driving Inflows to USD
US Dollar Index ETF (DXY) vs S&P 500(1)
• This chart is updated from our
presentation two months ago

115

• Dollar was higher than at any
point going back to 1986 other
than period between 2000 and
2002
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• Can be a leading indicator
assuming that the US Fed
doesn’t keep pushing up the
end target for interest rates or
the European Central Bank
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interest rate increases
prematurely
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S&P 500

• Uptrend in the US dollar broke
down last week post a lower
than expected US inflation
reading
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US Dollar Uptrend Broken
Slowing rate of Fed interest rate increases makes US dollar less attractive
Year-to-Date US Dollar Uptrend Reversed (1)
• Break in trend occurred when
US inflation data came out
below expectations last week
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• Less “safe haven” fund flows
could also be a reason for a
lower US dollar
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• As previous chart showed,
there is a very high inverse
correlation between the
direction of the US dollar and
the stock market
• This is the first clear change in
trend among our five key
macro data points to monitor
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2-Year Yields Bending, But Not Broken
Yields have declined and financial conditions have eased
US 2-Year Treasury Bond Yield Uptrend Intact (1)
5.0%
4.5%
4.0%

• Bond and dollar markets are
highly liquid and active on a
global basis, so a large amount
of capital is required to move
prices or change direction

3.5%

• 2-year yields had approached
what was expected to be the
highs for the Fed Funds rate,
which would point to the
market pricing in peak interest
rate expectations

2.0%

• As we have seen all year, the
market prices in expectations
and then the Federal Reserve
governors decide if they should
be more or less hawkish. Still
to be determined for this rally
attempt, but early signs point
to the Fed holding the line on
higher rates
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• Yields may follow the direction
of the US dollar and break
trend in the coming weeks, but
patience is required to let that
play out

Some Key Sentiment Indices at Bearish Extremes…
…But it’s been hard to get all of them together to truly washout
CBOE Equity Put/Call Ratio(1)
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Put/Call Ratio More Fearful Than COVID and Close to 2008 Financial Crisis
• When investors are buying more puts than calls, they are trying to buy downside insurance, but it has been typical that once they
recognize the need for insurance it’s too late and markets can reverse higher from there. Solid contrarian indicator in the long-term
• Earlier in the year we saw investor equity exposure and other factors reach bearish extremes, but it has rarely coincided across
multiple sentiment readings at the same time
• This spike in the put/call ratio has led to a rally in the short-term, but the challenge has been the strength and longevity of those
rallies in 2022
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Labor Market Resilience
However, layoff announcements have started to increase
US Job Openings and Unemployment Claims(1)
• JOLTS is short for Job Openings
and Labor Turnover Survey. It is
a monthly reading of the US
labor market

9

(1)

8,500
7,000

1,000

5,500
4,000
2,500

JOLTS Job Openings

Jul-22

Jan-22

Jul-21

Jan-21

Jul-20

Jan-20

Jul-19

Jan-19

Jul-18

Jan-18

Jul-17

Jan-17

Jul-16

Jan-16

Jul-15

Jan-15

Jul-14

Jan-14

Jul-13

100
Jan-13

1,000
Jul-12
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10,000

Jan-12

• Going forward this could be a
“bad news is good” data point
depending on the mood of
investors at the time
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• In an ideal world this would be
a Goldilocks data point that
would come down enough to
lower wage inflation pressures,
but not so much to induce a
hard landing recession
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Initial Unemployment Claims (Thousands)

• Job openings have come off
their high of close to 12 million
just a few months ago, but the
recent readings have been
higher than expected

13,000

Layoffs Are Growing…
…which should be expected at this point in the cycle
Global Layoff Announcements(1)
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Number of Companies

• While layoffs within the tech
industry have been prominent,
other industries have not been
immune to the cost-cutting
pressures. Ford is cutting 3,000
jobs and Fed Ex announced
imminent furloughs in its U.S.
markets

Number of Layoffs

• Recently Amazon announced
that they are laying off 10,000
employees. Prior to that, other
tech companies such as Meta
and Twitter laid off 11,000 and
8,250 individuals, respectively

Inflation Components Continue to Weaken
We are through peak inflation, but now the focus shifts to longevity of elevated inflation
U.S. CPI (1)
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Peak inflation is behind us, to the point of seeing price declines in some end-markets
• Hot data points from six months ago are cooling off as we work through the full cycle
• Used car prices were a major contributor to overall inflation earlier in the year, but now prices are actually down
10% year-over-year
• What happened with goods inflation such as used cars and commodity prices will happen with services as higher
rates continue to crimp individual purchasing power
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U.S. Fed Commentary Remains Hawkish
This is the one guidepost that has yet to show incremental improvement
• Chairman Jerome Powell stated during the press conference at the last Fed meeting that the rate of increases in
the Fed Funds Rate would start to slow in the coming meetings. In other words, the 75-basis point (0.75%)
increases we have seen will likely become 50 bps increases at the December Fed meeting
• However, he also stated that the terminal rate (i.e. the peak Fed Funds Rate) will likely be higher than previously
estimated, which would be an incrementally hawkish and negative data point
• Fed Governor Christopher Waller gave a speech on November 13th that included the following quotes:
• “The market seems to have gotten ‘way out in front over this one CPI report. Everybody should just take a
deep breath, calm down. We’ve got a ways to go.”
• “We’ve got a long, long way to go to get inflation down. Rates are going to keep going up and they are going
to stay high for awhile until we see this inflation get down closer to our target.”
• This commentary provides the biggest short-term challenge. The market seems to be seeing a light at the end of
the tunnel, but the people that control the light keep telling us that the tunnel is much longer than we think or
hope
• The market is typically a discounting mechanism, but in 2022 it has been coincident or even reactionary
• Fed commentary is the primary reason that we feel patience is still key, even though the market does seem to be
evolving in the right direction
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Earnings Estimates Continue Lower
Canada is more resilient due to higher exposure to oil and gas
S&P 500 and TSX 2023 EPS Estimates (1)
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Earnings estimates for 2023 in the U.S. continued to be revised lower through Q3 reporting season
• U.S. earnings continue lower, which should be a positive from a high level because we need to see acceptance of
recession potential in order to work through the economic cycle
• Could see further declines as analysts and companies “kitchen sink” their 2023 estimates in order to create
achievable targets for the new year
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Previous Market Bottoms Compared to U.S. Dollar and Rates
As cycles progress the correlations will change, and history can be a guide
S&P 500 Bottoms Relative to Fed Rates, Yield and U.S. Dollar(1)
• Notably, over the last 20 years
we have seen stock markets
recover from multi-year lows
only in conjunction with a
declining U.S. Dollar
• Higher interest rates as a
coincident indicator have been
more mixed. Some periods of
strong stock markets have
been associated with higher
interest rates, reflecting a
growing economy
• The difference with our current
market is the speed that rates
have gone higher. From 0% to
4% in nine months has created
uncertainty and significant
adjustments from companies
and consumers
• The market/economy may be
able to move higher with
interest rates in time, but it’s
going to require an adjustment
period
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Outlook and Other Considerations
• One of our five guideposts has clearly turned in our favour – U.S. dollar weakness
• One of our five guideposts is positive, but a little less definitively so – Bearish sentiment
• The labour market is softening, but not to the degree that the U.S. Federal Reserve wants to see. With a bit of projection,
it’s easy to see how that data might become sufficiently weak in the next few months
• We have entered a different phase of the market cycle. Breadth (upward trending stocks vs downward trending stocks) has
been improving for a few months and points to less indiscriminate selling.
• The most helpful of our five guideposts – U.S. Fed acknowledgment of success due to their policy decisions – has yet to
materialize, with many Fed governors in recent days reinforcing their commitment to higher rates and lower inflation as
their primary goal
• High volatility continues to reinforce the need for patience in deploying capital in the near-term. We are working through
the cycle and maintain our expectation that a soft landing is possible
• The market remains bifurcated between oil & gas and everything else. The fundamentals remain strong in both oil and
natural gas, as long as we avoid significant demand destruction from a hard landing recession
• Cash positions have largely been maintained over the last few weeks, but we have added some incremental exposure to
existing names in all three Palisade Funds (5-7% additional exposure depending on the fund)
• We have added a small amount to the energy services exposure in the Select Fund, which we are looking to increase in the
near-term
• We have previously noted that the Canadian banks were starting to look interesting from a valuation perspective. We have
added a small amount of incremental exposure to certain bank stocks in the Vantage Fund over the last few weeks
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Questions

Wealth Management Strategic Partnership
Broader offering with a differentiated focus on providing bespoke services

17

November 2022: Market Update

Wealth Management Offering
• High net worth families need a true all-encompassing financial planning solution based on relationship and
customization
•
•
•
•
•

Detailed financial plan
Customized portfolio solutions
Strategic advice on tax and estate planning
Insurance solutions
Proprietary sourcing for loans and credit

• Economic challenges in Western Canada have required a different way of looking at family finances and planning
• Risk tolerances have changed. Plans required for long-term family confidence and tax optimization

• History and core principles of Palisade align directly with those of The Wealth Council
• True focus on long-term client relationship. Aligned values. Transparent communication. Client-first approach
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The Wealth Council Financial (TWC)
• Founded in 2018 by Jeff Talbot
•
•
•
•

Started TWC on founding principle of a client-centered and holistic solution
10 years as head of Tax and Estate Planning at Raymond James
5 years with Canaccord as VP Tax and Estate Planning
Client-oriented reputation earned through work with accountants and lawyers

• Nine team members with expert knowledge in tax and financial planning, tax optimization and structuring.
Retirement planning and estate planning. Corporate tax and strategic credit negotiations
• Client-centered approach designed to be completely independent. Focused on listening and problem-solving
• Particularly value-add to clients with holding companies, professional corporations and operating companies
• Online client portal provides a real-time consolidated view of client’s assets and tax information regardless of
where those assets are held
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TWC Value-Add Services
• Improve cash flow from professional holding corps
• Customized financial plans involving multiple entities
• Lower tax payable in estate planning
• Custom insurance solutions built for clients not commissions
• Securing credit and negotiating lending terms
• Advice on corporate structure to minimize tax
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Palisade Portfolios vs Broad Market Indices (YTD to Sept 30)

Palisade portfolios performed well YTD in the context of major North American equity and
bond benchmarks
Major Equity and Bond Market Indices

FTSE Canada All Corporate Bond Index

Return (YTD)(1)

Description

-13.4%

Canadian Corporate Bonds

S&P/TSX Composite Total Return Index

-13.1%

Broad Canadian Market

S&P 500 Total Return Index

-23.9%

Broad US Large Cap Market

MSCI EAFE Total Return Index

-27.1%

Broad International Large Cap Market

NASDAQ Composite Total Return Index

-32.0%

US Large Cap Growth Market

Russell 2000 Total Return Index

-25.1%

US Small Cap Growth

60:40 Equity:Bond Portfolio(2)

-18.2%

Equities/Bonds

Return (YTD)(1)

Description

The Palisade Portfolios

Palisade Income+ Portfolio

-1.9%

Income / Moderate Growth Focus

Palisade Growth+ Portfolio

-11.1%

Long-Term Growth Focus

Palisade Preservation+ Portfolio

-2.8%

Capital Preservation Focus

Palisade Inflation+ Portfolio

6.5%

Low Volatility Growth/Inflation Protection

Palisade Balanced Portfolio

-13.6%

Equities/Bonds/Alternatives

Palisade Balanced+ Portfolio

-10.3%

Lower Vol Equities/Bonds/Alternatives

(1) Year-to-date as of September 30, 2022
(2) 20% S&P 500, 20% TSX, 20% EAFE, 40% Canada Corporate Bond
(3) IMPORTANT NOTES: Palisade Portfolios’ performance is effective the date noted above. Considering variances in individual investor holdings, investment timing and distribution reinvestment, portfolios shown are theoretical, are for illustrative purposes only and
are not reflective of an investor’s actual experience. Performance does not include portfolio management and custodian fees at the account level but is net of fees and expenses pertaining to underlying holdings. Mutual fund performance assumes the reinvestment of
distributions while ETF performance does not include transaction fees. Portfolio performance integrates the earliest price date available for each holding and assumes monthly portfolio rebalancing. Some holdings may not have existed for the entire period shown and
therefore the most recent data will be most representative of the entire portfolio. Performance data represents past performance and should not be considered indicative of future results. An investor’s actual portfolio must conform to their Investment Policy
Statement established with their portfolio manager.
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Palisade Growth+ Portfolio
The Palisade Growth+ Portfolio provides investors with well diversified and unique exposure to global investing themes with
an eye towards long term capital appreciation. True growth orientation.

FLEXIBLE
Construction that changes as
markets change
TRUE DIVERSIFICATION
Access to investment themes and
asset classes that might not be
included in your current portfolio
DOWNSIDE PROTECTION
Growth investing can be volatile.
The inclusion of an allocation to
alternatives seeks to lower
portfolio volatility in order to
protect your capital better and
improve the long-term return
potential

Agricultural Land
7%

Bitcoin
2%

Global Corporate Fixed Income
7%
Canadian Corporate Fixed
Income
3%

Private Equity
7%
Multi-Strategy / Arbitrage
Mandate
7%

Absolute Return Mandate
7%

Energy Secular Growth
10%

Growth+

Emerging Market Equities
5%

Actively Managed Global
Growth
10%

Actively Managed US Large Cap
Growth
10%

US Small Cap / Value Equities
7%

Actively Managed Global
Growth
9%

US Large Cap Equities
9%
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PALISADE
GROWTH+
PORTFOLIO DASHBOARD
Growth+
Portfolio
Characteristics
Cash
9%
Alternatives
25%
Fixed Income
9%

Portfolio Risk/Return Metrics
(5 years to September 30, 2022)

Canadian
Equity
7%

Primary objective of long-term capital
growth

Growth +

Sharpe Ratio 0.87
US Equity
38%

International
Equity
12%

Best 3 months*
14.6%
(JAN 2013 – MAR 2013)

Std. Dev. 10.8

Worst 3
months* -13.9%

Annualized
Return 9.9%

(JAN 2020 – MAR 2020)

*Over 10-year period

Calendar Return
Growth+

Upside & Downside Capture**
Growth+
102.5

69.5

Portfolio Upside

76.2

76.6

81.2
1 Yr

30.0

99.3

3 Yr

5 Yr

Portfolio Downside

Portfolio %

150.0
100.0
50.0
0.0
-50.0
-100.0
-150.0

20.0

19.6 %

19.4 %

19.7 %

12.1 %

10.0

18.8 %
-11.1 %

-1.8 %

0.0
-10.0
-20.0

2016

2017

2018

2019

2020

2021

Year

2022
YTD

**Upside & Downside Capture is relative to a benchmark of indices reflective of the asset allocation above.

IMPORTANT NOTES: Portfolio analysis is effective the date noted above. Portfolio shown is theoretical, is for illustrative purposes only and is not reflective of an investor’s actual experience. Performance does not include portfolio management
and custodian fees at the account level but is net of fees and expenses pertaining to underlying holdings. Mutual fund performance assumes the reinvestment of distributions while ETF performance does not include transaction fees. Performance
integrates the earliest price date available for each holding and assumes monthly portfolio rebalancing. Some holdings did not exist for the entire period shown and therefore the most recent data will be most representative of the entire portfolio.
Performance data represents past performance and should not be considered indicative of future results. An investor’s actual portfolio must conform to their Investment Policy Statement established with their portfolio manager.
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PALISADE
INCOME+ PORTFOLIO
Palisade Income+
Portfolio
The Palisade Income+ Portfolio provides investors with a well diversified source of monthly/quarterly distributions
from a portfolio of equities, fixed income and alternative strategies. The current portfolio yields approximately 6%
annually.
The Palisade Income+ Portfolio seeks to
maximize yield with a well diversified
portfolio of assets that are high quality in
Palisade’s view
FLEXIBLE – Portfolio construction that
changes as markets change
TRUE DIVERSIFICATION – Income
generating assets diversified on a global
basis and strategy. Includes corporate
bonds, equity income, factoring, private
debt, mortgages, etc.
LOWER CORRELATION TO INTEREST
RATES In an increasing interest rate
environment we believe it will be
important to have a lower correlation to
interest rates with assets that produce a
consistent yield

Global Corporate Fixed
Income
10%

High-Yield Lending &
Energy Working Interests
12%

Global High Yield
Corporate Bonds
10%

Diversified Canadian
Residential Mortgages
8%

Income+

Short-term Commercial
Financing in US
12%

Diversified Credit
8%
Factoring, asset-based
lending, specialty finance
8%

Diversified Corporate
Fixed Income
12%

Canadian Equity Income
10%
Canadian Equity Income
10%
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PALISADE
INCOME+
PORTFOLIO DASHBOARD
Income+
Portfolio
Characteristics
Cash
8%

Portfolio Risk/Return Metrics
(5 years to September 30, 2022)

Canadian
Equity
16%

Alternatives
41%

Income+

Primary objective of regular income with
moderate capital growth
Sharpe Ratio 1.09

US Equity
3%

Best 3 months*
7.2%

Fixed Income
32%

(APR 2020 – JUN 2020)

Std. Dev. 5.2

Worst 3
months* -7.4%

(JAN 2020 – MAR 2020)

Annualized
Return 6.6%

*Over 10-year period

Upside & Downside Capture**
Income+
62.4

49.4

60.3

25.0

25.0
-25.0
-75.0
1 Yr

Portfolio Upside

25.0

31.3

32.0
3 Yr

5 Yr

Portfolio Downside

Portfolio %

75.0

Calendar Return
Income+

15.0

11.8 %

8.8 %

10.9 %

2.7%

5.0
-5.0

10.4 %

8.0%

2016

2017

-1.9

2018

2019

2020

2021

2022 YTD

Year

**Upside & Downside Capture is relative to a benchmark of indices reflective of the asset allocation above.
IMPORTANT NOTES: Portfolio analysis is effective the date noted above. Portfolio shown is theoretical, is for illustrative purposes only and is not reflective of an investor’s actual experience. Performance does not include portfolio management
and custodian fees at the account level but is net of fees and expenses pertaining to underlying holdings. Mutual fund performance assumes the reinvestment of distributions while ETF performance does not include transaction fees. Performance
integrates the earliest price date available for each holding and assumes monthly portfolio rebalancing. Some holdings did not exist for the entire period shown and therefore the most recent data will be most representative of the entire portfolio.
Performance data represents past performance and should not be considered indicative of future results. An investor’s actual portfolio must conform to their Investment Policy Statement established with their portfolio manager.
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PRESERVATION+
PalisadePALISADE
Preservation+
Portfolio PORTFOLIO
The Palisade Preservation+ Portfolio allocates to a well diversified portfolio of alternatives and fixed income products that
have consistently produced positive returns on a calendar year basis, regardless of market conditions

The Palisade Preservation+ Portfolio
specifically focuses on preservation of
capital, with the objective of a quality total
return profile with the benefit of tax
efficient returns and good liquidity
PRESERVATION – All products in the
portfolio rarely have a down calendar year,
while the overall portfolio has not shown an
annual decline in the past ten years.
LOW CORRELATION – Strategies generally
have a lower correlation to equity markets
QUALITY RETURN – Maintains an eye to a
quality return through investing cycles.
Mid-single digit return expectations

Global Corporate Fixed
Income
12%

Cash – High Interest
Up to
15%

Canadian Corporate Fixed
Income
10%

Diversified Global Long /
Short
12%

Preservation+
Canadian Absolute
Return
13%

Global Merger Arbitrage
12%

North American Absolute
Return
8%

Multi-Strategy / Arbitrage
Mandate
10%
North American Long / Short
8%
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PALISADE PRESERVATION+
PORTFOLIO DASHBOARD
Preservation+
Portfolio Characteristics
Cash
25%

Portfolio Risk/Return Metrics
(5 years to September 30, 2022)

Primary objective of capital preservation while
maintaining the potential for growth over time

Canadian
Equity
2%

Preservation+

Sharpe Ratio 0.98

US Equity
1%

Alternatives
52%

Best 3 months*
7.9%

Fixed
Income
20%

(NOV 2020 – JAN 2021)

25

53.3

45.1

12.7

-25.0
1 Yr

Portfolio Upside

11.4

23.2

35.5

-75.0

(JAN 2020 – MAR 2020)

Annualized
Return 5.0%

Calendar Return
Preservation+

3 Yr

5 Yr

Portfolio Downside

Portfolio %

25.0

Worst 3
months* -3.2%

*Over 10-year period

Upside & Downside Capture**
Preservation+
75.0

Std. Dev. 4.2

14.7 %

15
7.7 %
5
-5

2016

4.6 %

2017

7.2 %

3.3 %

3.0%

2018

-2.8%
2019

2020

2021

2022 YTD

Year

**Upside & Downside Capture is relative to a benchmark of indices reflective of the asset allocation above.
IMPORTANT NOTES: Portfolio analysis is effective the date noted above. Portfolio shown is theoretical, is for illustrative purposes only and is not reflective of an investor’s actual experience. Performance does not include portfolio management
and custodian fees at the account level but is net of fees and expenses pertaining to underlying holdings. Mutual fund performance assumes the reinvestment of distributions while ETF performance does not include transaction fees. Performance
integrates the earliest price date available for each holding and assumes monthly portfolio rebalancing. Some holdings did not exist for the entire period shown and therefore the most recent data will be most representative of the entire portfolio.
Performance data represents past performance and should not be considered indicative of future results. An investor’s actual portfolio must conform to their Investment Policy Statement established with their portfolio manager.
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PALISADE BALANCED+
Palisade Balanced+
Portfolio PORTFOLIO
The Palisade Balanced+ portfolio provides investors with a more traditional equity and fixed income portfolio, and includes a
stronger weighting to alternative strategies to better protect capital in volatile markets.

FLEXIBLE – Portfolio construction changes
as markets change and opportunities
present themselves
LOWER FEES – Certain products in the
portfolio come with a lower fee structure
due to their passive nature while providing
strong mandate exposure
ALTERNATIVES – Includes various absolute
return funds with attractive long-term track
records, helping to lower the volatility and
risk of the portfolio and providing better
protection in bear markets, while still
generating an attractive long-term return
GLOBAL MANDATE – Exposure to diversified
global markets to maximize long-term
opportunity and investment trends

Diversified Global Long /
Short
9%

Global Corporate Fixed
Income
17%

Global Merger Arbitrage
9%

Canadian Corporate Fixed
Income
4%

North American Absolute
Return
9%

Balanced+
US Large Cap Equities
15%

Absolute Return Mandate
9%

International Large / Mid
Cap Equities
9%

US Small Cap / Value
Equities
6%
Canadian Equity Income
13%
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PALISADE
BALANCED+
PORTFOLIO DASHBOARD
Balanced+
Portfolio
Characteristics
Cash
9%
Alternatives
30%

Portfolio Risk/Return Metrics
(5 years to September 30, 2022)

Canadian
Equity
10%

Balanced+

Primary objective of a balanced portfolio
having reduced volatility
Sharpe Ratio 0.50

US Equity
24%

Best 3 months*
12.4%

International
Equity
9%

Fixed Income
18%

(APR 2020 – JUN 2020)

Worst 3
months* -13.2%
(JAN 2020 – MAR 2020)

88.8

Calendar Return
Balanced+

Portfolio Upside

80.8

82.1

82.8
1 Yr

30

83.7

Portfolio %

62.3

3 Yr

Annualized
Return 5.2%

*Over 10-year period

Upside & Downside Capture**
Balanced+
150.0
100.0
50.0
0.0
-50.0
-100.0
-150.0

Std. Dev. 9.3

5 Yr

Portfolio Downside

20
10

10.6 %

15.2 %

9.4 %

11.6 %

12.2 %
-10.3%

-2.7 %

0
-10
2016

2017

2018

2019

2020

2021

2022 YTD

Year

**Upside & Downside Capture is relative to a benchmark of indices reflective of the asset allocation above.
IMPORTANT NOTES: Portfolio analysis is effective the date noted above. Portfolio shown is theoretical, is for illustrative purposes only and is not reflective of an investor’s actual experience. Performance does not include portfolio management
and custodian fees at the account level but is net of fees and expenses pertaining to underlying holdings. Mutual fund performance assumes the reinvestment of distributions while ETF performance does not include transaction fees. Performance
integrates the earliest price date available for each holding and assumes monthly portfolio rebalancing. Some holdings did not exist for the entire period shown and therefore the most recent data will be most representative of the entire portfolio.
Performance data represents past performance and should not be considered indicative of future results. An investor’s actual portfolio must conform to their Investment Policy Statement established with their portfolio manager.
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PALISADEPortfolio
BALANCED PORTFOLIO
Palisade Balanced
The Palisade Balanced portfolio provides investors with a traditional equity and fixed income model, including some
alternative investments to help manage volatility and downside risk in challenging markets.

FLEXIBLE – Portfolio construction changes
as markets change
GLOBAL MANDATE – Exposure to diversified
global markets and factors to maximize
long-term opportunity. Higher return
potential with slightly higher volatility
LOWER FEES - Certain products in the
portfolio come with a lower fee structure
due to their passive nature while providing
strong mandate exposure
ALTERNATIVES – Includes an allocation to
alternative investments to lower the risk
and correlation of the portfolio

Absolute Return
Mandate
7%

Global Corporate Fixed
Income
24%

International Large / Mid
Cap Equities
13%

Balanced

Canadian Corporate
Fixed Income
6%

Canadian Equity Income
19%
US Large Cap Equities
22%
US Small Cap / Value
Equities
9%
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PALISADE
BALANCED
PORTFOLIO DASHBOARD
Balanced
Portfolio
Characteristics
Alternatives
5%

Cash
9%

Portfolio Risk/Return Metrics
(5 years to September 30, 2022)

A combination of growth and income through
allocations to equities, fixed income and alternatives

Canadian
Equity
13%

Fixed Income
26%

Balanced
International
Equity
13%

Best 3 months*
14.0%
(APR 2020 – JUN 2020)

US Equity
34%

117.3

104.8

1 Yr

Portfolio Upside

109.5

115.2

3 Yr

(JAN 2020 – MAR 2020)

Annualized
Return 5.4%

Calendar Return
Balanced
Portfolio %

89.7

Worst 3
months* -16.4%

*Over 10-year period

Upside & Downside Capture**
Balanced
150.0
100.0
50.0
0.0
-50.0
-100.0
-150.0

Std. Dev. 11.4

Sharpe Ratio 0.44

116.8

5 Yr

Portfolio Downside

18.4%

22.0
12.0

11.2%

10.4%

16.6%
9.8%
-13.6%

2.0
-8.0
2016

2017

-4.4%
2018

2019

2020

2021

2022 YTD

Year

**Upside & Downside Capture is relative to a benchmark of indices reflective of the asset allocation above.
IMPORTANT NOTES: Portfolio analysis is effective the date noted above. Portfolio shown is theoretical, is for illustrative purposes only and is not reflective of an investor’s actual experience. Performance does not include portfolio management
and custodian fees at the account level but is net of fees and expenses pertaining to underlying holdings. Mutual fund performance assumes the reinvestment of distributions while ETF performance does not include transaction fees. Performance
integrates the earliest price date available for each holding and assumes monthly portfolio rebalancing. Some holdings did not exist for the entire period shown and therefore the most recent data will be most representative of the entire portfolio.
Performance data represents past performance and should not be considered indicative of future results. An investor’s actual portfolio must conform to their Investment Policy Statement established with their portfolio manager.
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PALISADEPortfolio
BALANCED PORTFOLIO
Palisade Inflation+
The Palisade Inflation+ Portfolio provides investors with diversified exposure to alternative investment strategies that target low
volatility growth with inflation protection.

The Palisade Inflation+ Portfolio seeks to
deliver long-term growth that is
uncorrelated to equity markets from a
diversified portfolio that has the potential to
outperform during inflationary periods
DOWNSIDE MITIGATION – The portfolio
specifically targets growth with low volatility
while protecting capital during periods of
public market dislocation

Multi-Strategy /
Arbitrage Mandate
16.7%

Western Canadian
Multi-Unit Housing
16.7%

Commercial/Multi-Residential
Mortgages 16.7%

Inflation+

North American
Multi-Unit Housing
16.7%

CASH YIELD – The current portfolio yields
approximately 4% annually, which can be
reinvested through distribution reinvestment
programs (DRIP)
INFLATION HEDGE – The portfolio is
comprised of investment strategies that are
expected to be unaffected by inflation or
that can potentially benefit from inflation

North American Long / Short
16.7%

High-Yield Lending &
Energy Working
Interests
16.7%
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PALISADE
BALANCED
PORTFOLIO DASHBOARD
Inflation+
Portfolio
Characteristics
Cash
3%

Canadian Equity
3%

Portfolio Risk/Return Metrics
(5 years to September 30, 2022)

Primary objective of low volatility growth with
inflation protection

Inflation+

Best 3 months*
7.7%

Alternatives
94%

(NOV 2020 – JAN 2021)

Worst 3
months* -0.2%

Annualized
Return 10.3%

(JAN 2020 – MAR 2020)

*Over 10-year period

Calendar Return
Inflation+

Upside & Downside Capture**
Inflation+
25.0
31.7

30.1

28.0

-16.3

-18.6
1 Yr

Portfolio Upside

3 Yr

-20.8

Portfolio %

125.0
75.0
25.0
-25.0
-75.0
-125.0

Std. Dev. 2.4

Sharpe Ratio 3.87

15.0

9.2 %

8.8 %

9.9 %

2016

2017

2018

10.3 %

12.9 %
9.2 %

6.5 %

5.0

5 Yr

Portfolio Downside

-5.0

2019

Year

2020

2021

2022 YTD

**Upside & Downside Capture is relative to a benchmark consisting of 4.4% cash, 83.6% S&P/TSX Capped
Composite TR and 11.9% ICE BofA CA Brd Mkt TR LOC.
IMPORTANT NOTES: Portfolio analysis is effective the date noted above. Portfolio shown is theoretical, is for illustrative purposes only and is not reflective of an investor’s actual experience. Performance does not include portfolio management
and custodian fees at the account level but is net of fees and expenses pertaining to underlying holdings. Mutual fund performance assumes the reinvestment of distributions while ETF performance does not include transaction fees. Performance
integrates the earliest price date available for each holding and assumes monthly portfolio rebalancing. Some holdings did not exist for the entire period shown and therefore the most recent data will be most representative of the entire portfolio.
Performance data represents past performance and should not be considered indicative of future results. An investor’s actual portfolio must conform to their Investment Policy Statement established with their portfolio manager.
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Wealth Management Summary
• Focused on providing an all-encompassing and customized solution for high net worth families
• All Palisade clients can access financial planning services at no incremental cost
• Palisade and TWC teams integrated in the same office
• Combined staff of 15 with expertise across all parts of the financial services spectrum – tax, estate,
lending, insurance, portfolio management
• Customized portfolio solutions to address specific family objectives whether it be growth, income,
preservation or a combination
• Unbiased view towards portfolio construction
• Strategic use of insurance to improve cash flow and/or lower tax, particularly when holding
companies or professional corps are involved
• Clear and open communication with direct access to professional decision-makers
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Questions on Wealth Management Services
We welcome any questions or other inquiries regarding the combined services offered by Palisade
and The Wealth Council
Note that nothing has changed in respect to the resources dedicated to management of the three
proprietary Palisade Funds. Palisade’s primary focus continues to be maintaining strong performance
from the Palisade Funds
Although nothing has changed in respect to Palisade’s portfolio management services, we are excited
to expand the services being made available to our clients. We have seen the mindset and needs of
high net worth families change in the last five years. Our combined offering can provide a real plan to
give families confidence that their needs will be met in the coming years

Thank you for your ongoing support!
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Contact Information
A founding principle of Palisade has always been transparency and communication with our clients.
We would encourage anyone with questions to reach out at any time.
James Anderson
james@palisade.ca
(403) 531-2677

John McAleer
john@palisade.ca
(403) 531-2678

Dan Zhigatov
dan@palisade.ca
(403) 531-2674

Palisade Capital Management Ltd.
Suite 600, 700 – 2nd Street SW
Calgary, Alberta T2P 2W1
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Important Disclosure
This publication and its contents are for informational purposes only. Information relating to
investment approaches or individual investments should not be construed as advice or endorsement.
Any views expressed in this publication were prepared based upon the information available at the
time and are subject to change. All information is subject to possible correction. In no event shall
Palisade Capital Management Ltd. be liable for any damages arising out of, or in any way connected
with, the use or inability to use this publication appropriately.

37

November 2022: Market Update

PALISADE CAPITAL CLIENT UPDATE
November 2022: Five Guideposts For a Turn
November 15, 2022

