
 

 
 

  
 
 
 
 

Our Market View in Summary                  June 2026 

 
Broad market indices had a rocky month on the surface, with the S&P 500 index down 
1.1% and the NASDAQ index off 2.8%, as mega-cap names sold off on concerns about 
AI-related capital spending relative to token consumption and pricing. But a down index 
doesn’t tell the real story. The selling in technology gave way to a rotational bid for other 
factors. Chairman Kevin Warsh’s inaugural US Federal Reserve meeting came off more 
hawkish than the market was positioned for, penciling in a 2026 hike and pulling forward 
guidance entirely. Meanwhile, the US consumer keeps doing the heavy lifting for the 
constructive economic outlook, even as the Iran MOU looks shakier than it did a few 
weeks ago. 

 
Key Highlights: 

 Mega-cap tech has cooled off meaningfully, with Microsoft down roughly 30% 
from its highs and Google and Amazon off over 10%, as capital flows rotated into 
semiconductors and, increasingly, into “quality” factor names that have lagged 
throughout the year. 

 The US consumer remains the standout. Credit card delinquencies are declining 
rather than building, both Manufacturing and Services PMI’s sit above 50 
indicating expansion, wage growth is back in the 3-4% pre-pandemic range, and 
unemployment is rolling over from its November 2025 peak. 

 Strait of Hormuz transits have improved off the March lows but remain well below 
pre-conflict peaks — attacks in recent weeks have kept shippers from fully 
regaining confidence. 

 The memory trade has lost a bit of steam this month, with companies like Micron 
(MU) and SanDisk (SNDK) essentially erasing their June gains in the first week of 
July. 

 
Near-Term Outlook: 

 Warsh’s new committees and openness to fresh data indicators are worth 
watching closely over the summer — it’s a meaningfully different posture from 
the interest rate cutting bias that markets had grown comfortable with, and more 
decisions should take shape in the coming months. 

 We believe pricing in a fully balanced oil market is still premature when contrasted 
against seasonally low inventories, a global tilt toward energy sovereignty, and 
countries needing to refill strategic reserves should keep WTI oil prices above the 
pre-conflict US$65/bbl level through year-end. 

 If the conflict re-escalates from here, the concern is that the oil inventory cushion 
built in March has been severely diminished. Reserves haven’t been rebuilt to pre-
shock levels, so renewed higher prices would carry more inflationary teeth. 

 Barring a panic-driven sell-down in mega-cap tech, we would welcome a 
continued rotation into the “quality” factor, a shift that has been building for the 
past three months. 

 
We're not dismissing the risks — Warsh's hawkish tilt and a shakier Iran MOU both 
warrant close watching this summer. That said, June was a good example of market 
indices going nowhere while capital quietly moved to where it was better rewarded, and 
a resilient US consumer keeps underpinning the picture. 
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June 2026 

Fellow Palisade Investors and Friends, 
 
Please find attached our June 2026 Monthly Update, which includes the Fund Fact Sheets for the 
Palisade Funds and commentary regarding the Palisade Wealth Management model portfolios. Per our 
schedule of holding two client conference calls per quarter, we are not planning a call for this month. 
That said, we are always happy to answer questions about the markets, so please feel free to reach 
out at any time.  
 
All Fund performance figures are shown net of fees and expenses and include changes in security values and distributions paid. Palisade Vantage 
Fund performance figures include the reinvestment of distributions. The Palisade Vantage Fund currently pays a regular quarterly distribution of 
$0.11 per unit, or $0.44 per unit per year. The Palisade Select Fund and Palisade Horizon Fund pay irregular annual distributions for years in 
which taxable net income is positive. 
 
MARKET COMMENTARY  
 
Broad market indices had a rougher month, with the S&P 500 index down 1.1% and the NASDAQ 
index off 2.8%, as the “Magnificent 7” names sold off on concerns about the pace of AI-related capital 
spending relative to token consumption and pricing. While a down month for the headline indices 
doesn't feel great on the surface, the story underneath was more constructive than the index-level 
numbers suggest. The selling in mega-cap technology gave way to a rotational bid for other factors, 
and our quality-focused Palisade Horizon Fund screens were direct beneficiaries of that shift, which 
we expand on in the fund-specific section below. June was a good example of an index going nowhere 
while capital quietly moved to where it was better rewarded. 
 
Kevin Warsh's inaugural meeting as US Federal Reserve Chairman came off as more hawkish than the 
market was positioned for. The committee held interest rates flat but penciled in a rate hike for 2026, 
a notable shift in tone from the cutting bias that markets had grown comfortable with under the 
previous regime. Warsh also stood up a set of new committees, some of which were to re-evaluate 
the Fed's data collection processes and signaled openness to new indicators going forward, while 
removing forward guidance from future meetings entirely. It's a meaningfully different posture than 
what markets had gotten comfortable pricing in over the past year, and we think it's worth watching 
closely over the summer months as more of Warsh's committee suggestions and decisions take shape. 
 
The US consumer continues to do the heavy lifting for our constructive economic outlook. Per the 
chart below, credit card spending remains strong and, importantly, delinquencies are actually declining 
rather than building, which is the opposite of what you'd expect to see late in a credit cycle. Both the 
Manufacturing and Services PMIs are now consistently above 50, signaling expansion on both sides of 
the economy. Wage growth in the 3-4% range is back near pre-pandemic norms, JOLTS job openings 
are ticking up, the unemployment rate is rolling over from its November 2025 peak, and BLS payrolls 
have inflected higher on a year-over-year basis over that same window. On the surface, none of this 
looks like an economy on the verge of a slowdown. One of the major risks that remains is a re-ignition 
of the Iran conflict reviving inflation expectations and pulling forward the timing of US Fed interest 
rate hikes, which would result in a concurrent hit of higher energy costs and higher borrowing costs. 
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Credit Card Delinquency Rates & YoY Change in Credit Card Payment Volumes 

 
Source: Bloomberg 

The Trump administration and Iran initially announced an MOU to end the war and reopen traffic 
through the Strait of Hormuz which showed some initial progress in increasing Hormuz transits, but 
in the past two weeks a handful of smaller attacks and skirmishes kept shippers from fully regaining 
confidence, with transits remaining well below pre-conflict peaks, as seen in the chart below. To us, 
this signaled a new phase of the oil trade defined by gradual de-escalation, even if that de-escalation 
proceeded more slowly than the market had originally hoped for. The market, however, appeared to 
be pricing the issue as largely resolved, with crude trading within 5% of its pre-war level – or at least 
until the most recent re-ignition of strikes and rhetoric in the first weeks of July. 
 

Strait of Hormuz Daily Commercial Vessel Transits 

 
Source: Bloomberg 

We believe that pricing in a fully balanced crude oil market, or even a glut, is still premature. Between 
Iran's continued push for concessions from the US, lingering infrastructure damage, only gradual 
improvement in shipper confidence, seasonally low inventories, a global tilt toward prioritizing energy 
sovereignty, countries needing to actively refill strategic reserves, and continual strikes on energy 
infrastructure in Russia by Ukrainian drones, we believe that oil should trade in a healthy range 
through year-end and into 2027. That doesn't mean we think oil trades at US$90/bbl for the rest of 
the year, but we do have reasonable confidence that it holds above the pre-conflict US$65/bbl WTI 
level. Both US and global crude inventories remain seasonally low, which removes some of the cushion 
that would normally cap prices on the upside if the situation were to deteriorate again – the two charts 
below demonstrate the low US and global oil inventory levels. On the supply side, producers appear 
to be regaining some confidence of their own, with the US oil rig count climbing to 445 from a level 
that had hovered around 410 for most of the past twelve months, a sign that the industry is willing to 
lean back into some growth even with the geopolitical backdrop still unresolved. 
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U.S. Commercial Oil Storage (left) & Global Oil & Liquid Fuels Inventory (millions of barrels) 

 

Source: Bloomberg 

The wildcard remains that the MOU already looks shakier than it did a few weeks ago. Iran has 
continued to strike commercial vessels into July, and if the conflict were to continue to re-escalate 
from here, we no longer have the same inventory cushion that we had back in March. The US and its 
allies have not rebuilt strategic reserves and commercial inventories to their pre-shock levels, so a 
renewed period of higher oil prices without that buffer would carry more inflationary teeth than the 
first round did. That's the scenario that would most likely pull forward US Fed interest rate hikes, 
which would be a clear headwind for equities broadly, and eventually a headwind for oil and natural 
gas itself if higher prices start to destroy the demand for goods. While we remain largely positive on 
energy and broad markets, the situation unfortunately seems to change from Tweet to Tweet. 
 
PALISADE MODEL PORTFOLIOS UPDATE  

We continue to adjust our model portfolios in an effort to position them well as dynamics change in 
the investment environment. While public equity strength has contributed well to the performance of 
our model portfolios, there aren’t many other sectors working to the same degree of success. Real 
estate is under pressure, private credit and private equity are largely seeing outflows and moderated 
returns, while the returns of many arbitrage strategies and long/short strategies are also moderating. 
As the investment environment has shifted over the past 12-18 months, returns from such strategies 
have been reduced and we are transitioning our model portfolios as appropriate. 
 
In making changes to our model portfolios, we are focused on three main criteria for new investment 
funds coming into our models: (1) more consistently positive performance in the last year or two as 
competitor fund returns have moderated; (2) a higher degree of liquidity (allowing for faster changes 
to the models in the future); and (3) less Canadian alternative managers due to Canadian managers 
having less scale and access to capital as a whole. These changes are ongoing and should be reflected 
in return performance in the coming months. 
 
In the meantime, we are seeing the equity holdings in our model portfolios perform very well in the 
current market environment. Our equity investment funds are generally up over 20% over the past 
year while our Palisade Select Fund, which is included in our growth models, is up around 40% over 
that timeframe. We’re also seeing some of the recent additions to the model portfolios performing in 
line with their historical averages (10% to 13% annualized range), so we’re happy to see that in the 
early stages of their addition to our model portfolios. 
 
Further details regarding our model portfolios are available on our website under “Investment 
Offerings” (www.palisade.ca).   
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PALISADE FUND COMMENTARY 

The Palisade Select Fund (“PSF”) was down 3.7% in June. The S&P/TSX Capped Energy Index 
(“Energy Index”) was down 8.6% and the WilderHill Clean Energy Index (“ECO”) was down 13.4% for 
the month.  
 
The fund outperformed on a relative basis for the month of June, largely due to an increased cash 
weight of around 21% to reduce risk exposure, as well as the positions in our private holdings of Spur 
and Storm. Based on its private market trading activity, Spur’s share price increased to $65.00 from 
$60.00 while holding its price gains over the month. 
 
As noted previously, we are not surprised by the pullback that we have seen in energy stocks over 
the past couple of months and we’re becoming incrementally more comfortable with the new phase 
of trading that is emerging. The increasing hostilities in the early weeks of July have reinforced this 
confidence, as we believe it will underscore the concept that not all is perfect in the world of oil and 
gas dynamics, and that at least some premium is warranted in the energy markets on a go-forward 
basis. 
 
The recent pullback in energy markets has also reined in our prior concern that valuations remained 
ahead of the commodity price backdrop. Below is a chart of forward EV/EBITDA for the Energy Index, 
which has almost entirely given back its valuation premium from prior to the Iran war – and which 
actually ran up significantly even before the initiation of the conflict (shown by the orange vertical 
dotted line at March 1st 2026). 
 

TSX Capped Energy Index Forward EV/EBITDA 

 
Source: Bloomberg 

While we hope that the recent hostilities prove out the credence of a medium-term premium for oil 
prices, we do not want that to spill over into a new greater conflict, as global inventories are much 
less equipped to deal with that today than it was at the initiation of the war in March. Further, the 
cargoes that have left the Strait of Hormuz after the MOU announcement are insignificant relative to 
the hole that the conflict has left in global supplies and storage.  
 
The US government seems to be very aware of this dynamic as well, with President Trump stating 
himself after the signing of the MOU that he was concerned with the globe realizing massive shortages 
in the short term. We now appear to be in the middle ground that we described in last month’s 
commentary - an end is materializing, with gradual progress toward an inevitable finish, but the road 
there looks more volatile than the market initially priced-in following the original MOU announcement. 
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That volatility was reinforced on July 7th, when Trump threatened to scrap the MOU following 
retaliatory strikes on Iran, followed by additional strikes on July 8th. 
 
The Palisade Horizon Fund ("PHF") was up 2.4% in June.  
 
Our best performers for the month were Parker Hannifin (PH), GFL Environmental (GFL) and Chartwell 
Retirement Residences (CSH), up 16%, 13% and 11%, respectively. More broadly, our screen names 
led the pack in June, continuing a market rotation towards the “quality” factor that has been building 
momentum over the past three months. 
 
The “Magnificent 7” names were largely stagnant to down for the month, with capital flows instead 
moving into semiconductors and a smaller rotation to the quality factor. Microsoft (MSFT) is now down 
roughly 30% from its highs, with Google (GOOG) and Amazon (AMZN) each down over 12% from 
their peaks. Part of the recent hesitancy towards the Mag 7 group stems from Meta's announcement 
that it plans to sell excess compute capacity. This has raised questions around whether hyperscalers 
risk overbuilding if they eventually need to offload capacity rather than consume it internally. We see 
this as more a function of Meta monetizing capacity while it builds out larger clusters for bigger model 
training as opposed to an early signal of oversupply, and we don't view it as a near-term risk. That 
said, barring a full panic-driven sell-down of the group, we would generally welcome a continued 
rotation out of the Mag 7 names as this should benefit the broader PHF holdings. 
 
We are also seeing signs of stalling momentum in the memory names, with Micron (MU) and Sandisk 
(SNDK) giving back a meaningful portion of their recent run following a broad high-bandwidth memory 
shortage. Both names are down sharply to date in July (MU -20%, SNDK -30%), essentially erasing 
June's gains. The semiconductor ETF (SMH) was up 10% in June but has already reversed to down 
12% to date in July, reinforcing our view from last month that the sector was likely due for a breather. 
 
Our previous basket of beaten-up Canadian quality names has now largely converged with our screens 
themselves, which gives us confidence that continuing to hold names like Constellation Software (CSU) 
and Kinaxis (KXS) remains the right approach. We did rotate out of Thomson Reuters (TRI) this month, 
as the name fell off our Canadian screen and we wanted to lean into the part of our strategy that 
seems to be gaining relative momentum. 
 
On the screen side, we rotated out of several industrial and technology names, including Toromont 
(TIH), Finning (FTT), TRI, Ametek (AME) and RTX Corp (RTX), and into consumer names such as 
Walmart (WMT), Costco (COST) and TJX Companies (TJX), along with newer additions Extendicare 
(EXE), L3Harris (LHX) and Thermo Fisher (TMO).  
 
The Palisade Vantage Fund (“PVF”) was up 3.1% in June. For the month, the S&P/TSX Canadian 
Dividend Aristocrats Total Return Index (“Aristocrats Index”) was up 1.6%, while the S&P/TSX 
Composite Total Return Index (“TSX Composite”) was up 0.5%. 
 
The largest contributors to this month’s outperformance over the indices were Alimentation Couche-
Tard (ATD), Bank of Montreal (BMO), Royal Bank (RY), and Chartwell Residences (CSH.UN), all of 
which returned between 11% and 16% for the month. With PVF being largely insulated from the 
energy industry outside of a few royalty and infrastructure names, as well as having little to no 
exposure to the semiconductor or software space, it performed well during what was a noisy month 
under the surface for market indices.  
 
Specifically, the performance of the Canadian banks has continued to exceed our expectations, as 
they continue to benefit from the narrative of inflowing capital investment to Canada due to the 
announced cross-country infrastructure initiatives. The group has continued to make new highs 
despite relatively elevated valuations versus historical trading. For example, Royal Bank is currently 
trading at 15.8 times forward earnings, which is over two turns above its previous maximum going all 
the way back to the 1990’s. However, this does warrant some caution in the coming months, especially 
if concerns around inflation and interest rate hikes return to the forefront. Overall, we are currently 
happy with our positioning in the fund. 
 
We appreciate your support and we’re always open to discussing any questions that you may have. 
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THE PALISADE CAPITAL MANAGEMENT TEAM 
 
Please note that it is the responsibility of each investor to inform Palisade Capital of any changes to the information provided 
to us on the most recently completed Know Your Client (“KYC”) information form or subscription agreement.  Please contact 
Kseniia Suvorova at (403) 531-2675 or kseniia@palisade.ca to provide any such updates.  If you no longer wish to receive the 
Monthly Update, please send an email to clientservice@palisade.ca.  
 
All Palisade Fund performance figures are shown net of fees and expenses and include changes in security values and 
distributions paid. Palisade Vantage Fund performance figures include the reinvestment of distributions. Income taxes would 
have reduced returns. The Funds are not guaranteed. Performance of the Funds will fluctuate and past performance may not 
be repeated. To establish relative performance yardsticks for the Palisade Funds, we provide comparative references to the 
S&P/TSX Composite Total Return Index (“TSXTR”), the S&P/TSX Capped Energy Index (“Energy Index”) and the WilderHill 
Clean Energy Index (“ECO Index”). Those indices are relevant to our portfolio content however the TSXTR, Energy Index and 
ECO Index data is provided for general reference purposes and their content should not be construed as directly comparable to 
the content of the Palisade Funds. 


